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THE BANK OF NOVA SCOTIA BERHAD
(Company No. 308035 U)
(Incorporated in Malaysia)

AND ITS SUBSIDIARIES

UNAUDITED CONDENSED STATEMENT OF FINANCIAL POSITION
AS AT 3% JANUARY 2011

Group Bank
31 January 31 October 31 January 31 October
2011 2010 2011 2010

Note RM'600 RM'000 RM'000 RM'000

ASSETS
Cash and shori-term funds 11 527478 444,387 527,448 444,357
Deposits and placements with

financial institutions 12 20,000 190,000 20,000 190,000
Securities available-for-sale 13 248,232 262,358 248,232 262,358
L.oans and advances 14 3,252,703 2.917,557 3,252,703 2,917,557
Other assets 16 64,038 66,957 64,038 66,957
Statutory deposits with

Bank Negara Malaysia 15,100 10,670 15,100 10,670
Investment in subsidiarics : - 30 30
Plant and equipment 1.853 1,900 1,853 1,900
Deferred tax assets 12,725 11,541 12,725 11,541
TOTAL ASSETS 4.142,129 3.905,370 4,142,129 3,905,370
LIABILITIES
Deposits [rom customers 17 1,166,197 1,181,109 1,166,197 1,181,109
Deposits and placements of

banks and other financial

institutions 18 747.061 766,181 747,061 766,181

Bills and acceplances payable 43,846 34.300 43,846 34,300
Other habilities 19 86,551 98.289 86,551 98,289
Amounts owing to holding

company 1,454,885 1,204,885 1.454,885 1,204,885

Amounts owing to related
company I H I I

Taxation 6,377 3.940 6,377 3,940

TOTAL LIABILITIES 3.504.928 3,288,715 3,504,928 3,288,715




THE BANK OF NOVA SCOTIA BERHAD

(Company No. 308035 U)
(Incorporated in Malaysia)

AND ITS SUBSIDIARIES

UNAUDITED CONDENSED STATEMENT OF FINANCIAL POSITION
AS AT 31 JANUARY 2011 (CONTD.)

EQUITY

Share capital
Reserves
FQUITY ATTRIBUTABLE
TO EQUITY HOLDER
OF THE BANK

TOTAL LIABILITIES AND
EQUITY

COMMITMENTS AND
CONTINGENCIES

Group Bank
31 January 31 October 31 Janmary 31 October
2011 2010 2011 2010
RM'000 RM'000 RM'000 RM'000
122,375 122,375 122,375 122,375
514,826 494,280 514,826 494,280
637,201 616,655 637,201 616,655
4.142.129 3,905,370 4,142.]29= 3,905,370
26 4,191,035 3,404,503 4,191,035 _ 3,404,503

The unaudited condensed interim financial statements should be read in conjunction with the
audited financial statements of the Group and Bank for the year ended 3] October 2010.

=



THE BANK OF NOVA SCOTIA BERHAD
(Company No, 308035 1))

(Incorporated in Malaysia)

AND ITS SUBSIDIARIES

UNAUDITED CONDENSED STATEMENT OF COMPREHENSIVE INCOME FOR
THE FIRST FINANCIAL QUARTER ENDED 31 JANUARY 2011

Group and Bank
31 January 31 January

2011 2010

Note RM'000 RM'000

Interest income 20 43,238 38,781
Interest expense 21 (18,169) {15,704)
Net interest income 25,069 23,077
Other operating income 22 9,102 4,277
Net income 34,171 27,354
Other operating expenses 23 (5.362) (6,398)
Operating profit 28.809 20,956
Impairment provisions for loans and advances 24 (1,340) 416
Profit before taxation 27,469 21,372
Tax expense (6,897) (5,373)

Profit for the period 20,572 15,999

Other comprehensive income. net of income tax
Fair value reserve (Investment securities
available-for-sale):-
Net changes in {air value

(49) 65

Total comprehensive income for the peried 20,523 16,064

The unaudited condensed interim financial statements should be read in conjunction with the
audited financial statements of the Group and Bank for the year ended 31 October 2010.



THE BANK OF NOVA SCOTIA BERHAD

{Company No. 308035 L)
{Incorporated in Malaysia)

AND ITS SUBSIDIARIES

UNAUDITED CONDENSED STATEMENTS OF CHANGES IN EQUITY FOR THE FIRST
FINANCIAL QUARTER ENDED 31 JANUARY 2011

<+—— Non-distributable — Distributable

Share Share Statutory Other Retained
Capital Premium  Reserve Reserve Profit Total
RM'000 RM'003 RM'660 RM'000 RM'000 RM'000
Group and Bank
At T November 2009 122,375 42,625 122375 1,607 259,798 548,780

Profit for the period - . 15,999 15,999

Unrealised net gain on
revaluation of
securities available-

for-sale 87 - 87

Deferred tax on securities

available-for-sale - - (22) - (22)
Total comprehensive income

for the period - - - 65 15,999 16,064
As at 31 January 2010 122,375 42,625 122,373 1,672 275,797 564,844
As at 1 November 2010,

as previousiy stated 122,375 42,625 122375 1.997 327,283 616,655

Effect of adoption of FRS 139 - - - - 23 23
As at 1 November 2010,

as restated 122,375 42,625 122,375 1,997 327,306 616,678

Profit for the period - - 20,572 20,572

Unrealised net loss on
revaluation of’
securities available-

for-sale - - (66) - (66)
Deferred tax on securities
available-for-saie 17 - 17
Total comprehensive income
for the period - - - {49) 20,572 20,523
As at 31 January 2011 122,375 42,625 122375 1,948 347,878 637,201

The unaudited condensed interiin financial statements should be read in conjunction with the audited
financial statements of the Group and Bank for the year ended 31 October 2010.




THE BANK OF NCVA SCOTIA BERHAD

(Company No. 308035 U)
(Incorporated in Malaysia)

AND ITS SUBSIDIARIES

UNAUDITED CONDENSED STATEMENTS OF CASH FLOW FOR THE FIRST
FINANCIAL QUARTER ENDED 31 JANUARY 2011

Cash flows from operating activities
Profit before taxation
Adjustments for non-cash item
Operating profit before working capital
changes
Changes in working capital:
Net changes in operating assets
Net changes in operating liabilities
Income taxes paid
Income taxes refund

Net cash (used in)/generated from
operating activities

Net cash generated from investing
activities

Net (decrease)/increase in cash and eash
equivalents

Cash and cash equivalents at beginning
of the financial period

Cash and cash cquivalents at end of the
financiai period

Cash and cash equivalents comprise:
Cash and short term funds

Deposits and placements with financial
institutions

Group Bank
31 January 31January 31 January 31 January
2011 2010 2011 2010
RM'000 RM'000 RM000 RM'000
27,469 21,372 27,469 21,372
237 2,196 237 2,196
27,706 23,568 27,706 23,568
(337.997) 53,145 (337,997) 53,145
213,776 105,724 213,776 105,724
(5.625) (4.800) (5,625) {(4,800)
- 1,288 - 1,288
(102,140) 178,925 (102,140) 178,925
15,231 66,254 15,231 66,254
(86.909) 245,179 (86,909) 245,179
634387 622,515 634,357 622,485
547,478 867,694 547,448 867,664
527,478 867,694 527,448 867,664
20,000 - 20,000 -
547478 867,694 547,448 867,664
&

The unaudited condensed interim financial statements should be read in conjunction with the

audited financial statements of the Group and Bank for the year ended 31 October 2010.



THE BANK OF NOVA SCOTIA BERHAD
(Company No. 308035 U)
(Incorporated in Malaysia)

AND ITS SUBSIDIARIES

REVIEW OF PERFORMANCE

During the first quarter ended 31 January 2011, the Bank's after tax profits increased by
RM4.57 million compared to the corresponding period last year. Net interest income registered
an increase of RM1.99 million or 8.6% mainly due to increase in loan base. Other operating
income increased by RM4.82 million primarily due to higher mark-to-market gain from
revaluation of interest rate swap contracts and loan fees amounting to RM1.62 million and
RM3.84 million respectively. Other operating expenses decreased by RM1.04 million due to
reduction in personnel costs from resignation mainly from Retail Banking department.

Loans and advances as at 31 January 2011 stood at RM3.25 billion, slightly higher than the
RM2.92 billion as at 31 October 2010.

BUSINESS PROSPECTS

Despite global uncertainties arising from the Middle Eastern tensions, and rising inflation
around the world, the Malaysian economy is expected to show a steady growth albeit at a
slower pace. The Bank’s portfolio is sound. The market continues to be liquid. Although
loans growth in the industry is anticipated to be slower, the Bank’s pipeline of deals is
encouraging. Our expectations are the financial position will grow and profit growth can be

maintained at reasonabie levels.

In addition, the Bank is also focused in 2011 on reducing the concentration of exposures to a
select group of customers by increasing new relationships; and building up deposits to reduce
reliance on parent funding and money market dependence as much as possible.



THE BANK OF NOVA SCOTIA BERHAD
(Company No. 308035 U)
(Incorporated in Malaysia)

AND ITS SUBSIDIARIES

NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS FOR THE FIRST
FINANCIAL QUARTER ENDED 31 JANUARY 2011

1. Basis of preparation of the financial statements

The unaudited condensed interim financial statements for the first financial quarter ended
31 January 2011 have been prepared in accordance with FRS 34 (Interim Financial
Reporting) issued by the Malaysian Accounting Standards Board {"MASB") and Bank

Negara Malaysia Guidelines.

The unaudited interim financial statements should be read in conjunction with the audited
annual financial statements for the Group and the Bank for the financial year ended 31

Ociober 2010.

The significant accounting policies and methods of computation applied in the unaudited
interim financial statements are consistent with those adopted in the most recent audited
annual financial statements for the financial year ended 31 October 2010, except for the
adoption of the following new Financial Reporting Standards ("FRSs") issued by the
MASB tor the financial period beginning on 1 January 2010.

FRS 7 Financial Instruments: Disclosures
FRS 101 Presentation of Financial Statements
FRS 139 Financial Instruments: Recognition and Measurement

FRS 7 - Financial [nstruments: Disclosures
The adoption of FRS 7 does not any impact on the financial results of the Group and the

Bank as the changes only affect the presentation of disciosure items.

FRS 101 - Presentation of Financial Statements
Pursuant to the adoption of FRS 101, the Group and the Bank's income statements and

statement of changes in equity have been combined and presented as statements of

comprehensive income.

FRS 139 - Financtal Instruments: Recognition and Measurement

FRS 139 establishes the principles for the recognition, derecognition and measurement of
an entity’s financial instruments and for hedge accounting. The adoption of FRS 139 have
resulted in several changes to accounting policies relating to the recognition of interest
income for impaired loans and impairment provisions.




(Company No. 308035 U)

i.

Basis of preparation of the financial statements (contd.)

Prior to the adoption of FRS 139, interest accrued and recognised as income prior to the
date a loan is classified as non-performing is reversed out of income and interest-in-
suspense was created. Thereafter. interest on the non-performing loan is recognised as
income on a cash basis. Upon adoption of FRS 139, once a loan has been written down asa
result of an impairment loss, interest income is thereafter recognised using the rate of
interest used to discount the future cash flows for the purpose of measuring impairment

loss.

Upon the adoption of FRS 139, the Bank assesses at the end of each reporting period
whether there is any objective evidence that a loan is impaired. A loan or a group of loan is
impaired and impairment losses are incurred if, and only if, there is objective evidence of
impairment as a results of one or more events that occurred after the initial recognition of
the loan (a "loss event™) and the toss event that has an impact on the estimated future cash
flows of the loan or group of loans that can be reliably estimated. For collective impairment
provisions. the Bank will maintain collective impairment provisions of at least 1.5% of
total outstanding loans and advances as prescribed in BNM's guidelines on Classification
and Impairment Provisions for Loans/Financing issued on 8 January 2010.

Auditer's report on preceding annual financial statements
I I g

The auditors' report on the financial statements for the financial year ended 31 October
20190 was not qualified.

Seascnal or cyclical factors

The business operations of the Group and the Bank have not been affected by any material

scasonal or cyclical factors.

Unusual items duce to their nature, size or incidence

There were no unusual items affecting the assets, liabilities, equity, net income or cash
flows of the Group and the Bank in the first financial quarter ended 31 January 2011.

Changes in accounting estimates

There were no material changes in estimates of amounts reported that have a material effect
on the unaudited condensed interim financial statements in the first financial quarter ended

3 lanuary 201 |



(Company No. 308035 U)

6.

10.

i1.

Debt and Equity Sccurities

There were no issuances, cancellations, repurchase, resale and repayments of debt and

equity securities,

Dividend

No dividend was paid during the first financial quarter ended 3| January 2011,

Carrying amount of revalued assets

The Group's and the Bank's plant and equipment are stated at cost less accumulated
depreciation and any accumulated impairment losses
Chznges in the composition of the Group

There were no significant changes in the composition of the Group in the first financial

quarter ended 31 January 2011.

Subsequent events

There were no material events subsequent to the balance sheet date that requires disclosure
or adjustments to the unaudited condensed interim financial statements.

Cash and short-term funds

Group Bank
31 January 31 October 31 January 31 October
2011 2010 2011 2010

RM'000 RM'000 RM'000 RM'000

Cash and balances with banks and
other financial institutions 6.778 224,387 6,748 224,357
Money at call and deposit placements

maturing within one month 520,700 220,000 520,700 220,000

527478 444,387 527,448 444,357
— _——————— =




(Company No. 308035 U)

12.  Deposits and placements with financial institutions

Licensed banks

13.  Securities avaiiable-for-sale

Quoted money market instruments - at fair value:

- Malaysian Government Securities

- State Government guaranteed bonds
- Private debt securities

- Bankers' acceptance

Quoted equity securities - at fair value:
- Shares quoted in Malaysia

Unquoted equity securities - at cost:
- Unquoted shares in Malaysia

Group and Bank
31 January 31 October

2011 2010
RM'000 RM'000
20,000 190,000
20,000 190,000

Group and Bank
31 January 31 October

10

2011 2010
RM'000 RM'000
165,603 166,058
16,019 27,030
40,637 65,601

22,343 :

244,602 258,689
1,876 1,915
1,754 1,754
248,232 262,358



{Company No. 308035 U)

14.  Loans and advances

(M

(ii)

By type

Overdrafls

Term loans

- housing loans

- syndicated term loans

- other term loans

Bills receivabie

Trust receipts

Revolving credit

Staff loans (of which RM374,000 (2010: RM400,000)
are to Directors)

Other loans

Less: Unearned interest

Gross loans and advances

Less: Impairment provisions on loans and advances

- Collective impairment provisions (Note 15(ii))
(2010: General allowance)

- Individual impairment provisions (Note 15(ii))
(2010: Specific allowance)

Net loans and advances

By type of customer

Domestic non-bank financial institutions
- Others
Domestic business enterprises
- Small medium enterprises
~ Others
Government and statutory bodies
Individuals
Foreign entities

Gross loans and advances

Group and Bank
31 January 31 October

2011 2010
RM'000 RM'000
73,177 73,701
265,429 269,493
421,938 354,386
942,819 886,674
591.493 484,198
1,991 3,147
1,011,313 890,589
6,178 6,808
23,701 21,207
3,338,039 2,990,203
(1.922) (1,683)
3,336,117 2,988,520
(49.564) (44,456)
(33.850) (26,507)
3,252.703 2,917,557
731,915 630,524
159,072 95,177
1,737,236 1,599,596
122,460 124,480
372,852 375,057
212,582 163,686
3.336,117 2,988,520




(Company No. 308035 1)

14.

Loans and advances (contd.)

(iii)

(iv)

(v)

By geographical distribution

Within Malaysia
Outside Malaysia

By interest rate sensitivity

Fixed rate:
- Housing loans
- Other fixed rate loans
Variable rate:
- Base Lending Rate plus
- Cost plus

Gross loans and advances

By sector

Agriculture
Manufacturing
Construction
Real estate
Purchase of landed property:

- Residential

- Non-residential
Wholesale & retail trade and restaurants & hotels
Transport, storage and communication
Finance, insurance and business services
Purchase of securtties
Purchase of transport vehicles
Consumption credit
Government of Malaysia
Others

Gross loans and advances

Group and Bank
31 January 31 October

2011 2010
RM'000 RM'000
3,220,344 2,914,933
115,773 73,587
3.336,117 2,988,520
5.715 6.399
129,201 151,700
1.624,023 1,453,610
1,577,178 1,376,811
3,336,117 2,988,520
158,504 153,581
622,080 555,894
105,960 115,038
146,939 158.371
297,409 294,593
68.674 76,272
318,065 266,912
200,000 200,233
1,147,462 904,084
21,000 21,002
306 325
61.777 61,328
122,460 124,480
65.481 56,407
3,336,117 2,988,520




(Company No. 308035 /)

14.
(vi)
15.
U]
(i)

Loans and advances (contd.)

By residual contractual maturity

Within one year
One year to five years
Owver five years

Impaired foans and advances

Movements in impaired loans and advances

At beginning of financial period, as previously stated
Effect of adoption of FRS 139

At beginning of financial period, as restated
Classified as impaired during the financial period
Reciassified as performing during the financial period
Amount recovered

Amount written oft

At end of financial period
Individual impairment provisions

Net impaired loans and advances

Ratio of net impaired loans and advances o
net loans and advances (less individual impairment
provisions)

Movements in impairment provisions for loans
and advances

Collective impairment provisions

(2010: General allowance)

At beginning of financial period

Impairment made during the financial period
Amount written back

At end of financial period

As % of gross loans and advances less individual
impairinent provisions

Group and Bank

31 January 31 October
2011 2010
RM'000 RM'000
2,737,776 2,354,143
244,845 272,393
353,496 361,984
3.336,117 2,988,520
e e e —
41,941 44,892
26.532 -
68.473 44,892
9,496 13,728
(1,436) (6.947)
(16,179) (7,275)
(15,456) (2,457)
44,898 41,941
(33.850) (26,507)
11,048 15,434
0.3% 0.5%
44,456 44,935
5.108 6,084
- (6,563)
49,564 44,456
1.5% 1.5%

13



(Company No. 308035 U)

15.

i6.

Impaired loans and advances (contd.)

(i)

(i)

(iv)

Movements in impairment provisions for loans
and advances (contd.)

Individual impairment provisions

(2310: Specific allowance)

At beginning of financial period, as previously stated
Effect of adoption of FRS 139

At beginning of financial period, as restated
Impairment made during the financial period
Amount written back

Amount written off

At end of financial period

By geographical distribufion

Within Malaysia

By sector

Manufacturing
Purchase of landed property:
- Residentiz)
- Non-residential
Wholesale & retail trade and restaurants & hotels
Consumption credit
Others

Gther assets

Derivatives
Interest receivable
Other receivables. deposits and prepayments

Group and Bank
31 January 31 October

2011 2010
RM'000 RM'000
26,507 31,078
26.509 :
53.016 31,078
3,601 2,496
(7.311) (4,610)
(15.456) (2,457)
33,850 26,507
44,898 41,941
2,531 12,899
21,502 18,944
364 329
16,418 6,707
3,401 2,775
682 287
44,898 41,941
6,128 2,361
18.470 19,919
39,440 44,677
64,038 66,957

14



(Company No. 308035 U)

17.

18.

Deposits from customers

(i)

(i)

(iii)

By type of deposit

Demand deposits

Savings deposits
Fixed/Investment deposits
Others

Maturity structure of fixed/investment deposits

Due within six months
Six months to one year
More than one vear

By type of customer

Business enterprises
Individuals
Others

Group and Bank
31 January 31 October

2011 2010
RM'000 RM'000
160,651 128,554
7.355 6,742
886,074 804,160
112,117 241,653
1,166,197 1,181,109
847,128 772,863
38,923 31,280
23 17
886,074 804,160
—_—————r e

1,057,504 1,075,900
107.923 104,223
770 986
1,166,197 1,181,109

Deposits and placements of banks and other financial institutions

Licensed banks
Licensed investment banks
Other financial institutions

Group and Bank
31 January 31 October

2011 2010
RM'000 RM'000
310,075 254,000
- 20,000
436,986 492,181
747,061 766,181




{Company No. 308035 1))

19.  Other liabilities

Derivatives
Interest payable
Other payables and aceruals

20. Interest income

Loans and advances:

- Interest income other than recoveries from impaired loans

- Recoveries from impaired loans

Money at call and deposit placements with financial institutions

Securities - availabie-for-sale
Arbitrage interest
Others

Amortisation of premium less accretion of discount
Net interest suspended

Total interest income

21.  Interest expense

Deposits and placements of banks and other financial
institulions

Deposits from customers

Others

Group and Bank
31 January 31 October
2011 2010
RM'600 RM'000
48,284 51,849
12,571 11,500
25,696 34,940
86,551 98,289
Group and Bank
31 January 31 January
2011 2010
RM'000 RM'000
37.971 34,011
149 251
5,755 5.507
2.515 3,466
(5.656) (4,350}
2,431 1,704
43,165 40,589
73 (133)
- (1,675)
43.238 38,781
Group and Bank
31 January 31 January
2011 2010
RM'000 RM'000
6.145 7,163
8.817 5.554
3.207 2,987
18,169 15,704

_—
—_———————

i |



(Company No. 308035 1)

22.

23.

Other operating incone

Fee income:

- Commission

- Service charges and fees

- Guaraniee fees
Losses arising from sale of securities:

- Held for trading
Gains arising from dealing in foreign currency
Dividend income:

- Securities available-for-sale
Unrealised gains/(losses) arising from derivative trading
Others

Other operating expenses

Personnel costs:
- Salaries and bonuses
- Pension fund contributions
- Other staff costs
Marketing expenses:
- Advertising and promotion
- Others
Establishment costs:
- Depreciation of plant and equipment
- Rental
- Others
Administrative expenses:
- Fees
- Others

Group and Bank
31 Janvary 31 January
2011 2010
RM'000 RM'000
354 392
3.912 2,700
238 688
(49)
3.419 2,819
- 12
1,177 (2,285)
2 -
9,102 4,277
2,423 2,814
418 470
501 285
39 8
89 93
126 157
545 543
285 888
634 746
302 394
5,362 6,398




{Company No. 308035 U)

24,  Impairment provisions for loans and advances

Impairment provisions for loans and advances

(a) Individual impairment provisions
(2010: Specific allowance)

- made in the financial period

- written back
Collective impairment provisions
(2010: General allowance)

- made in the financial period

- wriiten back
Bad debts on loans and advances:

- Recovered

(b)

25.  Capital adequacy

The capital adequacy ratios of the Group and of the Bank are analysed as follows:

Tier 1 capital
Paid-up share capital
Share premium
Retained profit
Reserves

Less: Deferved tax assets

Total Tier 1 capital

Tier 2 capital

Collective impairment provisions

(2010: General allowance). representing total Tier 2 capital

Total capital
Less: Investment in subsidiaries

Capital base

Core capital ratio
Risk-weighted capital ratio

18

Group and Bank
31 January 31 January

2011 2010
RM'000 RM'000
3,601 724
(7.311) (824)
5,108 :
< (244)
58 (72)
1,340 (416)

Group and Bank
31 January 31 October

2011 2010
RM'000  RM'000
122,375 122,375
42,625 42,625
327,283 327,283
122,375 122,375
614,658 614,658
(12,208) (12,208)
602.450 602,450
49.375 44456
651,825 646,906
(30) (30)
651,795 646,876
17.22% 18.72%
18.63% 20.10%



(Company No. 308035 L1}

25.

Capital adequacy (contd.)

Breakdown of gross risk-weighted assets in the various categories of risk-weights are as

follows:
31 January 2011 31 October 2010

Risk- Risk-
Principal weighted Principal weighted
RM'000 RM'000 RM'000 RM'000
Credit risk 4,645.429 3303715 4,410,276 3,031,243
Market risk = 2,620 - 1,818
Operaticnal risk - 192,514 - 185,856

4645429 3,498,849 4,410,276 3,218,917

With effect from | January 2008, the capital adequacy ratios of the Group and the Bank are
computed in accordance with Bank Negara Malaysia's revised Risk Weighted Capital
Adequacy Framework (RWCAF-Basel II). The Group and the Bank have adopted the
Standardised Approach for Credit Risk and Market Risk, and the Basic Indicator Approach

for Operational Risk.

The disclosures on the capital adequacy and capital structure, are presented in accordance
with para 4.3 of Bank Negara Malaysia’s Guideline - Risk Weighted Capital Adequacy
Framework (Basel 1I) - Disclosure Requirements (Pillar 3).

9
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(Company No. 308035 1)

26.

Commitments and contingencies (contd.)
Market risk

Market risk is the potential change in value caused by movement in the market rates of
prices. The contractual amounts stated above provide only a measure of involvement in
these types of transactions and do not represent the amounts subject to market risk. Exposure
to market risk may be reduced through offsetting on and off-balance sheet positions.

As at 31 January 2011, the amount of contracts which were not hedged and hence exposed
to market risk was RM2.62 million (31 October 2010: RM[.82 miliion).

Credit risk

Credit risk arises from the possibility that a counterparty may be unable to meet the terms of
a contract in which the Bank has a gain position. As at 31 January 2011, the amount of
credit risk, measured in terms of the cost to replace the profitable contracts, was RM5.57
million (31 October 2010: RM2.36 million). This amount will increase or decrease over the
life of the contracts, mainly as a function of maturity dates and market rates of prices.

21



8T6°b0s"c - 0LS" 44, - £78'se NS ol

LED RS 19966 ] SAHIGE]] feyo ],
§T0 FESLPST - S6t°LL - - O6FSyIE 981°18L €65 V¥ slByi0
8¢ or8'Ly - - - - Pez'gl z19'st - s3jqeded asueidasoe pue spjig
80°¢ 190° 2L - 7 - 0055 ze8'¢s l6s‘6¢ ¥90°019 suonmpsul [erukuy
Sjueq jo wawade(d pue sysodacy
OFE LOET0g("| - . - £ 9Ze'Ls Hes| F09°¢56 Slawoisna woyy susodag
sanqery
oTlTri'y - 98F°ZT! LS LETETE 9z79°g¢ SLYT0TT  €ET05H ] 19558 [B10,],
- PIFAIY) - 91L¢e S12410
- PO | - 801t - = - - . Suropad-uou -
O SO IPTE - 09 Ll LETER] 1z9'eg SLVTRIT  Onl'Ley Jutusogiad -
‘SIOUBADE pUE SUBOT
o'y TEC8YT - FREOI 0007081 s00SE E 2 i S[es o] Jjqejieae -
BITEIR RETN
P6'T 000°0T . - - = GonoT * SUCHINYUISUL fRIoURULY
Yim qusuizoeid pue sysodag
0s'C 8LY°LTC - 8LLO - 5 00405 SPUY WIdl-1I0Ys pue ysen
$)assy
e 000. A 000.INY 66014 000.InH 000. Y 0GG A 000, MY 006. W
el [eloy, joog 2ANISHIS SI1BL S aaA() samai G- EHTFOTTH Syjuow Yruowr
FLEREM ] Bupra] 1S2uuI-uoN il -¢< £-f< [opdp 1107 Atenuep ¢
ERVIRET{Tg) }ooq Suipeay-uon dnoin

HBHIIES ST IRARYOIYM “2ampBlL 0 3511da) A3t yorym ur spotsad aip pue ajep
IPUI 31q®} Sutmo||0} i *serniqely [BIOURLY BULRaq-1S21)U1 pue s1asse [eldteUY Suluiea-1sa1s1ul jo joadsar uj

ASIE AR JSoa2)u] 7

44



- Gi0FeCTy  zi0¢ 9197 15s (S06°s6t) ~ CiT06s  (8L0TI T

- P16} R T = e (62L'9¢7) Tosoe)

- (587702 TioL VAR CESTTES T frThee

621 Cr T - Ry TS T e £E9'0r6 192066
- 10TLE9 - 102°L59 - - - - ST

% 000.WH  000.INY  000,AM 000, A 000, A1Y 000,10 000.NY 00N
G314 €30 }ooq IALISUIS SIBIA G IIAQ) Sazaf ¢ - i syuow syigow yirow
3saLaym Sutpea 15243} UI-UON] Tl -§< €-1< [ ordp
AT qooq Suipeay-uop

£T

el {uansuss isatagw oy

des Tuanisuas
1S31A0UL 13345 aouBjRC-ICY
Cdl Tyea

IEEIBUU] 128US SIUE{TO-UE
Aunba pus SR 810,

Arnbyg

1107 A1enuep |¢
dnoan

("p1u0d) ¥su ey 15343)u;

LT

VT sEQBOE "N aumdun )



8T FOS'E - 0LS'LL " £TESE 176" S b £€9°616 192°966°| sampqen eo],

§T0 P8 LSt - 96t°LL - - 6vSyiE 981'1€L £6S" vl IO
187 9r8cr - - - - PET'8I Z19°'sz - so1qefed aouedadoe pue syg
80°¢ 190°LbL - 178 - 00<°ce 4% 899 165°6€ ¥90°919 Suoclimisui yeroueuly
SYueq Jo juatsseld pue sysodaq
6v'E L61°991°] - - - £z 9TE LS Frees] F09°5¢Ch S13oxsnd woyg sysodacy
SaIIqer]
6TITHI'Y - 98°CT1 TLOS LETCTE 979°'8¢ SLY'TOTT  €£T0Er | Slesse [vlo
- IFLEG - 9L <6 - - =TT SIAK1()
8rQ° L - RE0° L1 : . - Buiuwiopied-toy -
69'% IS by - 1) cLo's LETEFI 129°¢g SLY'T81'T  061°L88 sujuogiad -
‘SIOURADR pUB SUvOT]
oy TET8HT - P80 000°081 SO0 . £pETT S|BS J0j 3)qeieAe -
SANLINDSS
¥6'C 000°0Z - = - 5 (00 6z - SuoHINILISLY TeIdURUY
itm Juawadeld pue spsodagy
¢z 8P LTS - 8FL9 - - - OO0 0TS SPUIY WLI-MOYS pue yser)
$)assY
Yo 800, Y 00G.IARE 000, AH 000,40 H 00C. A 006.14 000. 14 TR A+
ea 110 | Noogq EVITRYIERS SIE3A € IBAQ) SIBIA S-0 Syjuow siuour yiuom
Jsaaarur Buipea) ISRUANU-UGN 21 - €< £-I< [ordp [10Z Atenuep {¢
ETNIRE Ti| yooq Suipeaj-uoy ueg

(*p3u03) sysu1 a3k 3saaayug e

L SE0EOE O Suedioy)

e



- (610 Zioe 91971 v ¢ (5065660 CIUgss TTRIOTA T
- VAT TUTTHERTTT 06T errgeny (ofogy
- {230°T65) TLCTE SIS TERTCS T
6Z1Th 1 b - T AR TY 8960 197966
10T°ZE9 - [0TZE9 - - - - TETTTT
% 000 000N 000.AY 000, AY 000,344 000N 060U 000N
a1€1 {830, Nooa JANISUIS SIBIA ¢ U5AQ Ssiwak g - | sy3uow Syjuom Yiuom
FEEXEITT]] durpeay SELEEITH AT Tl - £< €-I< [o3dp
AN

£C

%0oq Suipeaj-uoy

des gpanisuss 153.00U {B10 |

duf <panisuss
1S2IB1LL 1931S 20UE[RG-]

SRl 1@AYE aouw

[10T Atvnuep |¢
queg

(‘Muod) ysu a3ua Wy Lt

U1 EEOBOE "ON Sueduuc-y)



ISVATTAS - L8F6L - 9[5s¢ 916°¢¢5S £81°¢¢9 Ci9'%96"1 sapIrgel fejo g,
L0 STI'LOL - L8V°6L - - TLL'RYE 059°arE 917605 2410
€LT 00£" € - - - - 966°81 POEST - saqeded soueidaooe pue s|[ig
't R : - 008’ £88°T8 F00° 121 06.°9LF suonmnsuL [eioueuy
$ueq Jo juduradse|d pue sysodagg
9T'¢ 601°181°] - - - 91 19758 STT'LII L09°8L6 Slawolsna wou susodagy
sanlqery
0LES06°E - SV 80L°¢ 69T°LTE 96v" e ESELIST  6S6°L6C 1 S)3S5E [B)0 |,
- 89016 - 890" (6 - - LT T T e 12410y
- FEPCI - 8 oy c - - . . Surueiogiad-uou -
LLF XANA I - LT 0L F00°SH1 697°20¢ ESE°LTYL corT1T8 suruuopsad -
‘S3OUBAPE PUE SUBO-]
L1's 8¢9z : 699°¢ - 89Z°781 LTT0F - Pl th [BS I0] 3igE|leAe -
1S31LMoag
67 006°061 = - - onone| - suonNIIIsUl [EIdURUIY
Y Juswadeid pue sysodagg
SP'T L8E Py - LRET = - GO0 ot Spuny uLRj-HOYS pue ysesy
R BRI
T 000.WY 000, NY  000.NH 000.I048 GOG. AN 000. 0 000.iNY GO
ETT [ero g jooq JANISUIS S12ak g usAQ s2eafg- | SH}UOW sY)Uow Jiuow
15303)u1 Supea g ISaUauI-uopN rd B C-I< [o3dp 0i07 1390120 |¢
AN

Yooq 3urpen-uop

dnoan

(*pauod) ysi ayea ¥sauauy L7

W SEOROE "oN Auedwicy)

9



- (6rO 1L 1) Q0L< AN (CO8°EIT)  T€1T820'1 (08e'6T9)

- (260°063) - 000°0Z] (£26) (LSO9CT) 8oz

- (£55'18%) 80L'S €516z (0zv'cty) OLT'F91°1  (£59'999)

0L£506C - Tr1'960 - 91¢°c€ T 9;6cec RIECO 99967
- $$9°919 - $$9°91g - - - T E

% G0N 900.NY  G00.AY 500, A4Y 800, W 066, IW4 000,48 000 Ay
AL [eyo ) Yoeoq AANISUDIE SIBIA S UG samak G- | sylucw syjuow YIuow
ALENESTH: Swipes) SECAEATH S G TN 7l -¢< £- < jordp
CIVREN |

LT

Hoog Suipey-uoy

des {1apisuas 15aaauE [BjO g

def Anansuos
1SIIBUT 133YS 30UB[RY-11()

def Liansuas
15918101 323Us 2JUE|RG-UQ

Limbe pue sanntqey jEIog

Alnby

010T 23q013(y 1¢
dnoan

("PIUOI) ysu Hea saauy iy

(1 SEOBOE ‘oN Auedurony)



]
£LT
e

LL¥

aed
1s313)ut
EEVIEETH ig)

87

SIL88T°¢ - L8761 - 91¢°s¢ 916°55S £81°€69 £19°+96"
STI°L0E'] - L8 6L - - TLL'8OE 059685 91Z°605
00EFe - - - 966°8 1 OS] -
18199, - - - 005°sc (88°T8 OO 1L 06L'9LY
601°181° - - - 91 19C°¢8 STT'LIT L09'8L6
0LEC06'C - S8CHL 80LS 69z Lct 96V TFE  ESELIZT  Be0 Lo
860716 - 260" 16 e e CUTTEC T
FEES] - eV : - = .
€TIT06'T - LT 80L°C LO0 S 697°20€ £6CLTYl S9r°1Z8
8C°29Z = 699°¢ - 897781 LTTOP - i
000°061 . = - = 00 |
LS bhY LSEY & - = TN T
000,10 3008 000N Y 000,14y 000, d OO0 Iy G005y 0604
110 oog AANISUIS sIBal g uvaQ samaig - i stuow syIuow Yyuoul
Jupea 1S3493UT-UON] i -g< £-I< 10 dp

100G Suipea-uoy

sapuIqel| jelo ),

SI1341()
sajqeded asueydaooe pue s|g

SUOLINLISUI eIoURLY
$ueq 0 Juawade|d pue syusodacy
siswoIsnd woyy spsodag
sanpqer

SJOSSE (230 L

SIBYIO
Surutiopad-uou -
Burunopiad -
'SAJURAPE PUE SUBOT
3]s I0J Jjqr[IRAR -
Sa1LN03g
SUCTINUISUL felouBul
Wiw Juawaserd pue sysodaq
Spuny uLai-)oys pue gse)
§)assy

010Z $2q0RQ 1§
Yueg

("p1u0d) ysu1 ayes SLEREI U Y ¢

LI SE0R0E "on Aueduwin )



- (6FO°1LF 1) 8oLc €Oy (C08 0 TR (98576607
- (T60°063) - 000°0Z] ) (LSO'9T) 8977
- (£65°18%) 80L°S £5L°16T (0zFc12) OLI¥9Y L (+£97999)
0LES06'C - ZP 1969 - 91<CE TTESTTESS €19%96']
- $$9°919 - $S9'019 8 . - . T
% 000NY  GODNM 000, 200,44 000,344 008, I 000N 000N
el i®10} Nooq SAILSUAS $18aL S 134 sumak g - I syjuom SYIHOW Jiuow
I RLAETIT] Buipua) 1SaU3u-uoN T1-¢< C-I< [ordp
EZNVREN I

6T

Y00q Suipes-uoy

des {iansuas 1sadaul TRjo |
des Ananisuas

1s2191u1 182ys aduelRq-110
des fyamsuas

1Sa131U1 325Ys adueRg-UQ)

Ajmba pue SangEIf B30

bz

0107 2qo1Q ¢
queg

(‘PIu0) ysu 2z sanuy 7

L1 SE080E "N Auedwny)



(Company No. 308035 1)

28.

Fair values

Recognised financial instruments

In respect of cash and short-term funds, deposits and placements with financial institutions,
statutory deposit with Bank Negara Malaysia, bills and acceptances payable, obligation on
securities sold under repurchase agreements, the carrying amounts approximate fair values
due to the relatively short term nature of these financial instruments.

The fair values are estimated based on quoted or observable market prices as at the balance
sheet date. Where such quoted or observable market prices are not available, the fair values
are estimated using pricing models or discounted cash flow techniques. Where discounted
cash flow technique is used, the expected future cash flows are discounted using prevailing
market rates for similar instruments as at balance sheet date.

The estimated fair values of the other financial assets and financial liabilities carried on the
balance sheet as at 31 January 2011 are shown below:

Group and Bank
Financial assets

Securitics available-for-sale
Loans and advances

Financial liabilities

Deposits from customers
Deposits and placements of
banks and other financial
institutions

30

31 January 31 January 31 October 31 October
2011 2011 2010 2010
Carrying Fair Carrying Fair
Value Value Value Value
RM'000 RM'000 RM'000 RM'000
248,232 248,232 262,358 262,358
3252703 3,241,202 2917557 2,902,975
1,166,197 1,166,196 1,181,109 1,181,109
747.061 745.999 766,181 764,130

The fair value of the financial instruments listed above has been determined by discounting
the relevant cash flows using current interest rates for similar instruments at the balance

sheet date.



